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OUR MONEY SAVING OFFER, 
It expires May 31. 
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—The Financial World is a paper for the dissemina- 
tion of correct financial ideas. 


—Every issue contains the best thoughts of the 
editors on current topics. 

—Every issue also contains extracts from the best 
articles of the financial writers of the daily and 
weekly press. 

—Every issue strives to be of assistance to investors. 

—The recent slump in the security market has for- 
cibly demonstrated the value and service of the Finan- 
cial World as a fearless and independent paper—a 
paper not in the service of corporations, bankers, 
cliques or pools, but solely devoted to the best inter- 
ests of its readers. 

—Thousands will unhesitatingly bear the Financial 
World out that but for its timely warnings and fear- 
less exposures of all crooked schemes in high and 
low finance they would have lost all or a great part 
of their money. 

—Others again will cheerfully agree with us that 
the information and suggestions about investments 
that crowd each issue of the Financial World have 
enabled them to make considerable money. 

—You want such a financial journal. You need it. 

—You will often find our special service to sub- 
scribers a great help to you. 


OUR FREE ADVICE SERVICE. 


—<As our subscriber, when you want to know about 
any investment you can write us for information or 
advice. You can use this service as frequently as you 
desire, for there is no limit or charge outside of the 
postage to cover our reply by mail. 


OUR SPECIAL OFFER FOR MAY. 


—For May we will accept yearly subscriptions 
(our regular rate is $4.00) for $3.00, or 


SIX DOLLARS FOR THREE YEARS. 


—This means a saving of $6.00 if you take advan- 
tage of the three-year offer. 

—You cannot afford, with such an inviting induce- 
ment, to forego subscribing before June 1, 1907, to 
such an honest, fearless and truthful financial journal. 


NO ADVERTISEMENTS OF FRAUDULENT OR DOUBTFUL CHARACTER ACCEPTED AT ANY PRICE. 
. : 2F Sm . 
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No. 21 


THE END OF HARRIMANISM. 
. It is very doubtful whether the new Harriman finan- 
ciering involving the separation of the public from 
$111,000,000 will be a success. It is true that a syndi- 
cate has been formed to subscribe to the $75,000,000 
bond issue, but this syndicate may have reason to 
regret it. 

It is not probable that real interest can at this junc- 
ture be created for the securities of a railroad system 
that represents the highest type of financial piracy and 
lawlessness as shown during the recent investigation. 

The administration of President Roosevelt is bound 
to smash Harrimanism. It will do it. It has the 
power. It has the entire nation on its side. The work 
will be the crowning glory of the economical liberator 
—Theodore Roosevelt. 





WHAT IF THE CROPS ARE A FAILURE? 

There is a class of people who are by nature gifted 
with the habit of looking upon everything from the 
optimistic side, and usually when they hear of a cloud 
coming look first for the silver lining. From the ranks 
of this class come the easy going fellows who cannot 
see anything especially bad in a wheat crop with a 
probable shrinkage of 100,000,000 or more bushels as 
long as the reduced crop will bring as much in dollars 
as a good crop will. It is a good thing for the world 
that there are such people, but it is a mistaken idea 
that no harm is done if the wheat crop is only 400,- 
000,000 bu. and brings $400,000,000 instead of 500,- 
000,000 bu. bringing $400,000,000, for the people to 
be fed have to pay more for their flour and the rail- 
roads get less tonnage. The producer may not lose 
anything when it comes to dollars and cents as long 
as he receives for four bushels the same amount he had 
received a year before for five bushels, yet the farmer 
as much as he likes to see one dollar wheat likes to see 
bountiful crops. A poor crop undermines his confidenec 
in the future and reminds him of the story of the seven 
lean years that followed the seven fat years. No 
matter what good price a farmer may get in times 
of poor crops, a poor crop makes him close-fisted and 
a poor customer for the merchant and manufacturer. 
This country has never prospered in times of poor 
crops. 





—Investors will do well to keep in mind that not all 
bonds are bonds. 
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A FIERCE ATTACK OF HARRIMAN METHODS. 
Laws Against Stock-irrigation Asked. 

Troublesome times are in store for Mr. E. H. Harriman 
and his combination of railroads. The attorneys of the 
Inter-State Commerce Commission have submitted a 
report of the recent investigation with recommenda- 
tions which will undoubtedly be accepted and turned 
over to the Attorney General for action. There will be 
a number of lawsuits and prosecutions which will 
probably keep Mr. Harriman busier than the combina- 
tions and machinations that have led to the up-build- 
ing of his system. The report may disturb the sale 
of the Union Pacific’s latest securities issue, although 
Harriman’s bankers are putting in tremendous efforts 
to make it a success. The report finds that railroad 
competition has been absolutely ended in an area equal 
to one-third the United States, where Harriman is ab- 
solute master; that Harriman’s contracts with the Rock 
Island, the Southern Pacific, the Santa Fe, the Illinois 
Central and the San Pedro road are in violation of the 
anti-trust act, and recommends that the Attorney Gen- 
eral proceed against them; that the purchase of the 
shares of one railroad by another is a bad practice 
that ought to be stopped by law; and that there should 
be new and effective laws to prevent inflation of securi- 
ties like that in the Alton reorganization, which is de- 
scribed in most effective language; that the profits of 
the great railroads of the far West are being used to 
buy stocks and control systems in the East, instead 
of in building more roads for the development of the 
West, as they ought to be. 

Attorneys Frank B. Kellogg and Charles A. Sever- 
ance, who wrote the report of the commission, find 
that the Harriman reorganization of the Alton was ‘‘one 
of the most remarkable cases of manipulation and 
stock watering ever known,’’ and they demand that 
laws be passed which shall stop such practices in 
future. 

The report concludes that Harriman now has abso- 
lute control of the Illinois Central, and that he is so 
powerful in the Santa Fe that he has been able to stop 
all competition between it and his roads. 

It is declared that the combination of the Union and 
Southern Pacific systems has been so powerful as not 
only to suppress all competition, but to prevent the 
building of the San Pedro road from Salt Lake to Los 
Angeles as an independent line. The independent 
railroad, in the great empire dominated by Harriman, 
is found to be impossible. 

The famous financial-irrigation project in Chicago 
and Alton receives more attention in the text of the 
report than any other one matter. It is declared ‘‘the 
most remarkable story of manipulation and _ stock 
watering.”” The men named are E. H. Harriman, 
Mortimer H. Schiff as representative of Jacob H. Schiff, 
James Stillman and George J. Gould. When they 
bought up the shares of Alton it had a complete capi- 
talization of $33,900,000—stocks, bonds and floating 
debts. In seven years they increased this to $114,- 
000,000, and in that time they spent only $18,000,000 
in betterments and extensions. In other words, the re- 
port says, they added $65,000 per mile to its capitaliza- 
tion without ‘‘one dollar of consideration.” 

The investment by the Union Pacific of more than 
$182,000,000 in the securities of other railroads is 
analyzed in detail, and a table is given showing in 
what roads Union Pacific money has been invested. 
Since June 30, 1906, these purchases are stated at 
$132,000,000, consisting in the main of $10,000,000 of 
Santa Fe, more than $45,000,000 of Baltimore & Ohio, 
more than $6,000,000 of Chicago, Milwaukee & St. Paul, 
$41,000,000 of Illinois Central, $20,000,000 of N. Y. 
Central and $2,000,000 of St. Joseph & Grand Island. 

The Government seems to be bound to break up the 
Harriman system and at the same time to adopt puni- 
tive measures. This is an affair that promises to keep 
Wall Street in constant turmoil for some time to come. 
It is questionable whether a holding company can 


circumvent the plans of the Government unless a line 
like the Baltimore & Ohio is made the holding com- 
pany for the stocks of the Southern Pacific and Illinois 
Central and the Union Pacific remains in possession of 
the other numerous railroad stocks acquired by Mr. 
Harriman. 





THE NEW UNION PACIFIC FINANCIERING, 

Tremendous efforts are going on in the stock market 
to make it appear that the world is taking a favorable 
view of the new security issues of the Harriman lines. 
On the day following the announcement of the new $111,- 
000,000 security issues the London market was so fixed 
as to appear as if London took a favorable view of the 
matter and had changed its opinion of the Harriman 
methods. Following the announcement that henceforth 
the dividends of the Union Pacific and Southern Pacific 
will be paid quarterly instead of semi-annually, was the 
formation of a syndicate by Kuhn, Loeb & Co. to under- 
write the new $75,000,000 convertible 4% bonds of the 
Union Pacific in case the shareholders should fail to 
buy these bonds at 90, which are convertible into Union 
Pacific shares at 175. The new issue has again reminded 
the world that Mr. Harriman has turned the Union 
Pacific from a transportation company into a banking 
and speculative organization and that the new millions 
needed are not for improvement and extensions, but for 
paying for stocks acquired last summer. 

The formation of the underwriting syndicate clearly 
indicates doubt whether the shareholders will be willing 
to furnish the money Mr. Harriman needs. 


If the shareholders could feel assured that there was to be an 
end some time to issues of new Union Pacific and Southern Pa- 
cific securities they would perhapsfeel differently about the mat- 
ter than they do; but it is now stated that not only will they 
be asked to immediately subscribe to the new bonds and stock 
about to be brought out but that at the meeting of stockholders 
of the company at which these plans will be ratified a further 
issue of $60,000,000 Union Pacific common stock is to be au- 
thorized as well as a first mortgage Union Pacific Railroad bond 
issue for $70,000,000 or so, covering the mileage of the road 
upon which no obligations of this character now rests. Some- 
thing like $200,000,000 of new Union Pacific-Southern Pacific 
borrowing thus looms up, most of it arranged on a most expen- 
sive basis. And what is it all for? A good part of it, as is 
known, is to provide money for the enormous purchases of stock 
in the New York Central, Baltimore and Ohio and other com- 
panies made by Mr. Harriman last year at prices that now 
show a loss of over $18,000,000 on the investment. Are the 
stockholders of the Union Pacific to be endlessly asked to give 
Mr. Harriman money to buy stocks of railway corporations, oil 
companies, water companies and those of a great variety of 
enterprises, sometimes at a profit it may be and sometimes, as 
the event has shown, at a loss, while his road stands in need 
of double-tracking and a great variety of other improvements 
and the world’s financial markets are suffering from monetary 
stringency? Is there to be any limit to the scheme of aggran- 
dizement and speculation upon which the Union Pacific Railroad 
Company has embarked? And finally the inquiry is again per- 
emptory: From whom have these securities been purchased and 
from whom are they to be purchased in the future? Who are 
those who in the secrecy of the Union Pacific offices are to 
turn over their stocks to the Union Pacific treasury and to 
receive therefrom one great sum of money after another? Up 
to the present time Mr. Harriman has successfully evaded all 
questions of this sort; and as long as he does so he should not 
complain if throughout the country the Union Pacific Railway 
Company is regarded as a dumping ground in which various 
interested persons can unload securities. 


Independent critics are severe on the new financier- 
ing of the Harriman lines. The Journal of Commerce 
writes: 


That Mr. Harriman’s speculative proclivities have rendered 
an addition to the Union Pacific indebtedness imperative is 
beyond question, but there is a great deal of questioning in 
decent financial circles as to the propriety of allowing one 
man to indulge his thirst for stock-jobbery with funds belonging 
to the public, the stockholders in Union Pacific. What is the 
use, it is asked, of forbidding the abuse of insurance funds if 
the money of a big railroad system is to be at the beck and 
call of one man for speculation in the stocks of companies not 
even remotely connected with that system? The point is well 
taken that such tacties are not railroading, but rank stock 
market speculation. 


The New York World says: 


“The one-man power not only continues, but additional re- 
sources are placed at its command. This state of affairs is 
mainly responsible for the utter lack of faith which investors 
on both sides of the Atlantic have in the future of Union and 
Southern Pacific securities. It is the cause of the widespread 
commendation of President Roosevelt’s attempts to delve into 
the mysteries of the Union Pacific management. 


The Brooklyn Eagle declares Harriman’s new 
financiering an argument for the erection of some power 
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somewhere, without the consent of which issues of 
stocks and bonds cannot be made. 
The Evening Post writes: 


The real question at issue, in connection with the Union 
Pacific’s new borrowing operations, was concisely stated last 
February by counsel for the Interstate Commerce Commission, 
during the controversy over the questions put to Mr. Harriman 
regarding operations of directors in the stocks which Union 
Pacific purchased. Mr. Harriman’s counsel objected that this 
was private business, unconnected with interstate commerce 
or railway supervision. Mr. Severance rejoined that the Union 
Pacific “had seen fit to depart from the ordinary line of busi- 
ness for which railway corporations are organized,” that “any 
transaction in which this road engages, which weakens or les- 
sens its capacity for future usefulness as a railway corpora- 
tion, its ability to float additional securities, or, if necessary, 
to double-track its road, is a proper subject of investigation.”’ 


What would the business world think of a manu- 
facturer who buys speculative stocks and then mort- 
gages his plant to pay for it? This is exactly what the 
Union Pacific has done and is doing and all manipula- 
tion of the stock market to make it appear as if the new 
financiering of the Union Pacific is considered a great 
and good thing will not quiet the public demand for 
federal supervision of the financial management of rail- 
roads. 





WHAT IS THE MATTER WITH ATCH.? 


Since the first semi-annual dividend of $3.00 has 
come off, the stock has constantly gone down. There 
are several reasons for it. A crowd that has loaded up 
with it to sell at 120 is not yet out of it. Over 300,000 
shares are still in a few hands and necessity may force 
them on the market. The crop conditions in the road’s 
territory are the worst. In Texas alone, which has of 
late provided the Atchison with enormous tonnage, 
70% of the wheat acreage has been given up. Finally 
there is a general speculative distrust in the Atchison 
management, on account of the interest some of the 
directors are taking in the manipulation of the stock 
price—a distrust which is going even so far as to charge 
that the earnings statements are often contradicting the 
old saying that figures don’t lie. 

The prices of the 6% dividend payers among the rail- 
roads are as follows: 
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Above prices tell eloquently of the extent of the dis- 
trust in the financial management of the Atchison, 
whose recent bond issue of 5% has failed to evoke in- 
terest and has carried only consternation into the hold- 
ers of the 4% convertibles, whose price has suddenly 
dropped. According to the Atchison’s statement it ac- 
tually earns in net twice as much as 6% dividend on the 
common stock calls for. This cannot be said of the 
other 6% dividend payers among the railroads. The 
calling of attention to the statement that Atchison was 
earning twice its dividend, ‘‘according to the company’s 
figures,’’ has brought forth from one of the older finan- 
ciers the following letter to the Journal of Commerce: 


“The company’s figures lied once not very many years age, 
and the truth spelled ruin to the stockholders. They are 
doing again now what they did then, i. e., burdening them- 
selves by acquiring about every railroad within reach. If the 
crops are poor this season, shrinking earnings will make new 
and heavy debt obligations loom big as the moon falling in 
upon us. The ‘older set’ are not all dead yet.” 





ROTTEN HIGH FINANCE. 

At the annual meeting of the Delaware & Hudson 
Railroad on May 14th, things have come to light that 
give the public again an idea how high finance works 
for its own benefit. At that meeting former Judge 
Cowing lifted the curtain which has hidden the finan- 
cial operations of the road. Judge Cowing made a gen- 
eral attack on the boards of directors of corporations, 
fiercely criticising persons who have been recently prom- 
inent in railroad and financial affairs. He wanted to 
know whether the board of directors of the Delaware 
& Hudson acted for the stockholders or for the directors 


themselves. He asked for what purpose $32,000,000 
was raised during the last three years. He believed 
the amount was not spent for the improvement of the 
property. He attacked the purchase of electric proper- 
ties. He wanted to know who authorized their purchase 
and who had profited thereby. 

He attacked especially the purchase of the Hudson 
Valley Railway Company, and said furthermore that the 
company had purchased a road not worth $2,000,000 
for $5,000,000. He said the road is not a feeder, but a 
drain on the company, and that before the Delaware 
& Hudson had acquired this property for $5,000,000 it 
was offered to other parties for $2,006,000 and refused 
because its value is only $1,500,000. 

“Even with those two sums paid out and $6,000,000 
for useless coal lands, what has become of the balance 
of the $32,000,000 raised in the last three years?” 
thundered the judge. 

He further charged that coal lands were acquired at 
high prices. But none of the questions were answered. 
The chairman of the meeting simply refused by stating 
that the meeting was called for no other purpose but to 
elect directors. 

The happenings at this meeting will not help creating 
confidence in our “high financiers.’’ 

It appears that the company has added $32,000,000 
to its fixed debt in the last three years without increas- 
ing its net earnings. It has also accumulated a floating 
debt of $12,000,000, and it needs $20,000,000 for new 
equipment. 





THE DEADLY STEEL RAIL. 

At last week’s meeting of the directors of the Union 
Pacific Railway, in whieh the new security issues were 
considered and decided upon, Mr. E. H. Harriman an- 
nounced that last February almost 500 broken rails 
were discovered on his system. It seldom happens that 
such things are publicly announced at directors’ meet- 
ings. Mr. Harriman probably meant a slap at J. P. 
Morgan’s Steel Trust, for he also let it become known 
at the same time that he had placed a $5,000,000 order 
for new steel rails with the Tennessee Coal & Iron Co. 
Mr. Gary, the head of the Steel Trust, answered Mr. 
Harriman’s charge that the trust is turning out poor 
rails by placing the responsibility for recent breakage 
of rails upon the railroad companies, declaring they 
were using rails of insufficient weight to stand the 
strain of increased traffic and speed. 

Railroad men have quickly resented Mr. Gary’s charge 
and are placing the responsibility at the door of the 
steel manufacturers. Mr. Wilgus, who has charge of all 
construction work of the N. Y. Central, declares that the 
Steel Corporation will no longer manufacture rails upon 
specifications of the railroads, but oblige the roads to 
take such rails as it chooses to supply or go without. 

He further states: 

“The real reason for the present deplorable condition of rails 
furnished for use on American railroads is the cupidity of the 
manufacturer in placing quantity of output above quality. The 
lack of competition in the manufacture of rails and the desire 
of the manufacturer to make a good financial showing entirely 
remove the incentive that formerly existed for one manufacturer 
to turn out as good material as his competitor. 

“When it is realized that no structure on a railroad is sub- 
jected to such severe usage as steel rails, and that no structure 
is more essential to the safe operation of railroads, it would 
seem as if the manufacturers should be compelled to furnish 
to the railroads the quality of material that is demanded, and 
regarding the price of which there is no dispute.”’ 

These remarks contain a terrible arraignment of the 
greed of the Steel Trust. Railroad accidents have this 
year increased with alarming rapidity and a good many 
of them were due to broken rails. It is time that the 
lawful representatives of the people began to pay atten- 
tion not only to freight and passenger rates but also 
to the physical condition of the railroads. The sacrifice 
of human life is growing too rapid to permit further in- 
difference to the deadly broker rail. 





—The market is now only a Harriman market and 
nothing else: The people of Wal) Street want a change. 
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HONEST FINANCIERING. 

The Kansas City, Mexico & Orient Ry. as a Financial 
Proposition—How Its Capitalization Compares 
With That of Other Railroads—The 
“Orient”? Will Become a Good 
Dividend Payer. 

After all, the success of a railroad depends as much 
on how it is financed as on its physical construction, 
its management and the resourcefulness of its terri- 
tory. A railroad may possess all these advantages and 
yet fall short of becoming a disburser of substantial 
dividends if over-capitalized. 

There are plenty of instances to illustrate this, but we 
need go no further back than to the Chicago & Alton. 
Before Harriman obtained possession of the Chicago & 
Alton it was one of the best paying properties in the 
country, and the common shares sold as high as 200 
and were always considered a first-class investment. 
But the Chicago & Alton was then able to earn big 
dividends for its common stock only because of its low 
capitalization. But since the control changed the Chi- 
cago & Alton has not succeded in overcoming a load 
of nearly $100,000,000 of water with which it was 
burdened without adding very much in value to it 
either by the way of new mileage or equipment. 

Undoubtedly, one of the principal questions that the 
investor first desires to satisfactorily decide for him- 
self when weighing the prospects of a new road like 
the Kansas City, Mexico & Orient Railway is whether 
it is over-capitalized or there is any danger that it may 
later have to be reorganized. 

Properly, too, is this a problem of vital importance. 
The Kansas City, Mexico & Orient Railway may have 
all the advantages of a resourceful country, plenty of 
tonnage, little competition, an excellent management 
‘and may be substantially built, but is it constitution- 
ally sound? Can the road when it is finally completed 

‘earn its fixed charges and pay satisfactory dividends? 
These important questions can be best answered by a 
‘comparison of the Kansas City, Mexico & Orient’s 
bonded indebtedness per mile and what net earnings 
are necessary per mile to meet all fixed charges with 
the bonded indebtedness and the net earnings of 
analogous properties. 

To decide this point a comparison of the Kansas 
City, Mexico & Orient Railway with the five other 
great transcontinental systems will prove of great 
value. In the first column of the table of comparisons 
that follows is given the entire bonded indebtedness 
of the different roads; in the second column, what their 
bonded indebtedness is for each mile of road; in the 
third column, the necessary net earnings per mile to 
meet all fixed charges, and in the last column is the 
surplus each road earned per mile in 1905 and out of 
which their dividends on their different stock issues 
were paid. The $1,800 per mile in the Kansas City, 
Mexico & Orient Railway’s column is the amount of 
surplus it will be necessary for it to earn per mile of 
road, after meeting all fixed charges, to disburse 4% 
on its preferred and 5% on its common stock. Pre- 
fixed before the name of each railroad is the total num- 
ber of miles of road they operate: 


San Angelo to Spofford, Texas, a total of 1,829 miles 
in all, on which the fixed bonded indebtedness per 
mile is $22,500. It can be safely estimated that there 
will be about 171 miles of side tracks bonded for $15,- 
000 per mile. To this should be added $2,500,000 in 
bonds to cover the heavy mountain work. All these 
bonds have a fixed interest rate of 4%. 

With the exception of the Great Northern Railway 
the Kansas City, Mexico & Orient Railway has the 
smallest ratio of bonded indebtedness per mile; $5,441 
per mile less than the Atchison; $18,708 per mile less 
than the Union Pacific; $10,689 per mile less than the 
Northern Pacific; $16,994 less than the Southern 
Pacific, and only $5,328 per mile more than the Great 
Northern. 

The Kansas City, Mexico & Orient Railway fixed in- 
terest per mile is $222 less than the Great Northern; 
$1,305 less than the Southern Pacific; $670 less than 
the Northern Pacific; $1,399 less than the Union Pacific, 
and $468 less than the Atchison per mile. 

Allowances, of course, must be made for the fact 
that the five transcontinental systems with which the 
Kansas City, Mexico & Orient Railway is compared are 
already in operation, have proven their stability as 
earning-properties, and have long passed through their 
experimental stages, but the investors in their shares 
find all these favorable factors fully expressed in the 
prices of their securities. 

If the investor can fully satisfy himself that there 
can be no doubt that the road will meet its fixed 
charges and that a reorganization is about as remote 
as human foresight can make it, he can safely leave 
to the railroad the work of creating value for its stock 
issues, which it will accomplish with a like rapidity 
as have all our other transcontinental systems and 
probably even in less time. 

BUILDING UNDER FAVORABLE CONDITIONS. 

None of the railroads with which the Kansas City, 
Mexico & Orient Railway is compared began with more 
favorable opportunities for a great future and under 
better conditions than the Orient. With the exception 
of the Great Northern all other lines have had to pass 
through a reorganization before they could reach their 
present prosperity. 

But the weaknesses revealed by these reorganiza- 
tions have not been lost upon our present day railroad 
builders. Those who are building the Kansas City, 
Mexico & Orient Railway particularly have provided 
against such a contingency by the following wise precau- 
tions: The road cannot be bonded for more than $22,- 
500 per mile for main line and $15,000 a mile for side 
tracks. The interest that is now being paid on the 
bonds sold by the construction companies is disbursed 
out of their treasury and, therefore, the road is not 
burdened with a fixed annual charge until it earns it. 
The construction companies, however, are only selling 
sufficient bonds to complete the balance of the line. 

It is estimated that the construction companies will 
be able to complete the rest of the system by selling in 
all about $10,000,000 of bonds so that of the $15,000 
in bonds in addition to $16,000 in preferred shares 
and $12,500 in common stock that the construction 











Surplus 

per mile 

applicable 

Fixed to 

Miles. Bonded debt. Per mile. charges. dividend. 
8,305 Atchison... ......ccccccccccccccccccecscece sescssescccece $246,226,300 $29,649 $1,436 $1,415 
B.B58 Union Pacific.........scccccccccccccccccccccvcsssccscceses 229,945,000 42,916 2,367 4,252 
5,315 Northern Pacific... .......eeeecccceecccenccccceseeeeeeess 185,475,849 34,897 1,638 3,222 
9,138 Southern PAacific.......cccecccecccceeccccccecsccecessesens 376,503,005 41,202 2,273 1,436 
T23 Great Northern... ......-scee ccc cccccenancceceeseeeeceees 108,043,938 18,880 1,190 2,898 
f Kansas City, Mexico & Orient Railway..........+.seees 48,417,500 24,208 968 1,800 








The foregoing statistics, with the exception of the 
Kansas City, Mexico & Orient Railway, are taken from 
Floyd W. Mundy’s “The Earning Power of Railroads” 
for the fiscal year 1905. 

A LOW BONDED INDEBTEDNESS. 

The bonded indebtedness of the Kansas City, Mexico 
& Orient Railway is arrived at as follows: There are 
1,659 miles of main line and 17@ miles of a division from 


companies receive from the Kansas City, Mexico & 
Orient Railway for each mile of road they build they 
will still have about $30,000,000 in bonds to distribute 
to their shareholders in addition to the preferred and 
common stocks when they are through with the con- 
struction work. 

The Kansas City, Mexico & Orient Railway will re- 
tain in its treasury $7,500 in bonds, $4,000 of preferred 
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shares and $7,500 in common stock for such needs as 
equipment, ballasting, etc., which when the road is 
completed it will be in a position to sell these securi- 
ties at very favorable terms. 

Moreover, in comparing what the Kansas City, 
Mexico & Orient Railway must earn to meet its fixed 
charges with that of its rivals, the important fact 
should not be overlooked that the road eliminates the 
barren unproductive territory which extends for miles 
in the territory of its five rivals and which if deducted 
from their total mileage would increase considerably 
the net earnings per mile necessary to meet fixed 
charges, for these barren and bad lands are neither 
productive in freight or in passenger traffic, but repre- 
sent only dead hauls for every train load run over 
them. 

Further allowance must also be made in favor of the 
Kansas City, Mexico & Orient Railway in our com- 
parison, for it does not parallel any of its rivals, but 
runs through an entirely new country for the major 
portion of its line. For this reason it does not come 
in direct competition with any of them, while they on 
the other hand must compete with each other and 
divide among themselves the through business. 

This is an item of great importance, for the Kansas 
City, Mexico & Orient will not only control all the 
business originating in its territory, but likewise all 
throwgh business to the Pacific Coast that is destined to 
be routed over the Orient steamship service which the 
Hamburg American Line will inaugurate from Topobo- 
lampo Bay, the Kansas City, Mexico & Orient’s Pacific 
Coast terminal. 

How economically the road has been financed can be 
judged when we reduce the required net earnings per 
mile to a daily basis. When this is done it shows that 
the Kansas City, Mexico & Orient Railway must earn 
less than $3 a day for each mile of road, including 
side tracks—a figure of so small proportion that it 
must even favorably impress the investor who is in- 
clined to judge the future of a property through very 
pessimistic glasses that financially the Orient Railway 
has been provided with one of the soundest financial 
foundations a railroad can be built upon. 

In a recent letter to stockholders, Mr. A. E. Stilwell, 
the president of the Kansas City, Mexico & Orient Rail- 
way, has this to say about the road’s progress: 

“All of the material necessary to place the line in operation 
from Emporia to San Angelo this year has been purchased and 
we hope to complete the work so that by using temporarily 
leased road from, Wichita and El Dorado (30 miles) and from 
Emporia to Kansas City (114 miles) trains may be running 
through between Kansas City and {an Angelo by end of this 
year (714 miles). We see no reason why this cannot be done, 
providing other lines: handle our material promptly and the la- 
bor situation remains normal. 

“Last year with the wonderful progress made in the devel- 
opment of the territory traversed by this road, resulting in 
enormous crops, it was impossible to get connecting lines to 
handle our material, and although we had large quantities of 
rail and bridge material on hand, we could not get ties to keep 
work going. 

“The railroads in this section are doing all they can to re- 
lieve the great shortage of cars and engines and with the new 
equipment we may be able to loan for this purpose, we hope 
to receive material as needed. 

“We regret the delay very much; we would have been glad 
to have shown greater mileage in operation, but we could not 
do more in our endeavors to secure material. 

“In the States the grading necessary to place the section 
Teferred to in operation is practically finished, and when this 
section of 711 miles is in operation we are confident the net 
earnings will exceed one million dollars per year. 

“We also expect to start the work of connecting our new 
border city, El Oro, with the Southern Pacific Railway at Al- 
pine, so that building and improvements can be started there 
this year. On the Mexican side the track east of Chihuahua 
is within 80 miles of the border. The long bridge (19 spans) 
over the Conchos River is being erected and will be finished 
by August Ist. The grading is progressing on the east side of 
the river toward the United States border, and we expect to 
connect Chihuahua with the Southern Pacific, via El Oro, by 
next spring. 

“West of Chihuahua the track is completed to Kilometer 110, 
beyond the third and last crossing of the Continental divide 
elevation (8,140 feet), 192 miles west of Chihuahua. At this 
Point the different mining companies are providing warehouses 
and other facilities. The timber business on this section in the 
few weeks the track has been in operation has developed to 
juite a large extent. 

“On the Pacific side the grading has progressed very well, 


and by the end of the year we hope to have the track in oper- 
ation to Kilometer 180, or about 100 miles from the coast. 


“The towns along the road are growing very rapidly. Ham- 
lin, Texas, only fifteen months old, has over 2,200 population. 
Rule and Knox City, Texas, about eighteen months old, each 
have 1,500 population. As soon as through train service is 
established, still greater progress will be made in the develop- 
ment of the townsites. 

“The country adjacent to the line of road in Oklahoma and 
Texas shows wonderful improvement, and when the track is 
connected, the business will be very large and the earnings 
more than satisfactory. 

‘“‘Work in the mineral section of Mexico is also progressing 
very rapidly and mining claims which show good indications are 
constantly being located and many of them will undoubtedly 
develop into prosperous mines. The large smelter at Chihuahua 
will be in operation this year and will help the mining indus- 
try of Northern Mexico very materially.” 

Estimating on what the road is now earning per 
mile on a division in the United States, which is suffi- 
cient to pay the fixed bonded indebtedness, the pre- 
ferred dividend, and leave a surplus for the common 
stock, it can be easily figured out that the Orient Rail- 
way must in due time become a very rich and valuable 


property and a splendid dividend earner. 





THE WHEAT CROP EXCITEMENT. 
Wheat Strikes Dollar Price—Higher Prices Predicted. 


This week just ending has brought the most exciting 
days the grain markets of the world have seen for years. 
Wheat has reached the dollar price. It has gone up 
25 cents per bushel during the last few weeks and a 
further rise of equal size in the near future is predicted 
by many. There was no market leadership that has 
brought this about, and no manipulation. The rise was 
natural and the result of conditions in the agricultural 
field. The Government crop report on the condition of 
winte: wheat on May ist was as poor as it was feared. 
It revealed not only a low average but an enormous 
area of acreage given up. Accentuated was this report 
by the knowledge that conditions since May 1st have 
on account of the real winter weather that has pre- 
vailed only become worse. To this came the fear for 
the spring wheat crop, as the severe weather in the 
Northwest has prevented planting. It cannot be said 
that the grain markets have been influenced by exag- 
gerated reports, for the daily weather bulletins were 
reliable and distressing. 

All experts agree that we will have to face poor crops 
this year and that good warm weather from now on 
will hardly better the prospects much. One of these 
experts, a Minneapolis elevator man, who has investi- 
gated conditions in the Southwest, the winter wheat 
territory, states that the situation is not fully appre- 
ciated, even in the Southwest. Another expert declares 
that 550,000,000 bushels of spring and winter wheat 
will be about the size of the crop this year, which is not 
more than enough for bread and seed. There will, 
however, be 150,000,000 bushels carried over from last 
year’s crop. 

Reports from the Northwest fully justify the fears 
about the spring wheat crop. One report from St. Paul 
has this to say: 

The wheat crop situation in the Northwest is undoubt- 
edly critical. Ordinarily at this date, wheat well up in 
North Dakota would have been eight to ten inches above 
the ground and well rooted. Now there is a very small 
acreage of wheat above the ground. About 35 per cent. 
of the wheat acreage was planted five weeks ago, but 
snow, frost, and cold rains rotted it. A little later some 
of this acreage was replanted. Frosts and snow came 
again, and the seed rotted in the ground, until now, 
with a freezing temperature, there is scarcely any wheat 
in the ground, and farmers are waiting for seasonable 
weather to replant for the third time. It is almost too 
late for wheat, and oats will be substituted, along 
with other grains. 

South Dakota yet has a chance to grow wheat if the 
grain was planted by May 15, and it is a long shot if 
it can ripen in time to avoid the hot winds and frosts 
that quickly follow. Wheat rooted now in South Da- 
kota and Minnesota must have every day of the growing 
season favorable, and the winds must be tempered in 
its behalf to insure a crop. In North Dakota the grain 
should have been well rooted two weeks ago. . 
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COTTON. 
Its Condition and Prospects. 

Owing to the prominence which the doings of the 
cereal markets have assumed since publication of the 
Government’s last crop report comparatively little in- 
terest has been paid to the condition and prospects of 
the cotton crop. Yet it may soon become a very im- 
portant market influence. Theodore H. Price says that 
the advance in cotton has just commenced. There is no 
doubt that the wet spring in the Southern States has 
damaged the cotton crop and a price of 15 cents per 
pound at an early date is predicted. The following 
views of an expert on cotton will interest at this junc- 
ture: 

By the end of last September the cotton trade had 
come to the conclusion that a bumper crop, perhaps the 
largest crop on record, had been grown, but just about 
that time a tropical storm of unusual violence swept 
over the Gulf States and was followed by a prolonged 
rainy spell. An attendant high temperature caused 
most of the seeds in the open cotton bolls to sprout, and 
the storm and rain destroyed at least half a million 
bales, while materially lowering the quality of another 
million bales. Apart from some early killing frosts the 
rest of the season was very favorable and gradually the 
market veered back to high crop estimates. Enormous 
receipts were caused by the active demand of the world’s 
mills which were and still are prosperous beyond pre- 
cedent, and as the entire South seemed convinced of 
having grown a very large crop, farmers and planters 
were willing sellers at the remunerative prices offered by 
the mills. The prices realized by the farmer were in effect 
higher than those quoted on the New York Cotton Ex- 
change, where values are affected by the inferior char- 
acter of the crop and the peculiar nature of its contract. 

By the end of February it became evident that ex- 
haustion of stocks on plantations and in the smaller 
interior towns was near, but an incipient rise in prices 
was promptly checked by perfect summer weather dur- 
ing the entire month of March and throughout the cot- 
ton belt. Farming preparations were rushed, and a 
great deal of planting was done weeks ahead of the nor- 
mal time. On the favorable March there followed, how- 
ever, the worst April imaginable. Inclement, rainy 
weather, interspersed with plenty of killing frost by way 
of variety, undid all the work accomplished earlier. 
Where cotton had come up, it was killed and the seed 
rotted in the ground. The month of May has so far 
brought no improvement. 

The situation now is that instead of an early season 
we have a very late one. Sound seed for replanting 
purposes is extremely scarce, due to the effects of the 
tropical storm of last September. The fields are becom- 
ing foul with grass and weeds, and as labor is very 
scarce there will be little increase in acreage this year. 
With a cotton crop the main thing is to secure a good 
“stand”’ for the young plant. When the plant is handi- 
capped by a rank growth of grass and weeds a good 
stand is impossible, and it is an axiom in the cotton 
trade that a wet spring never makes a large crop. In 
consequence of the prosperous conditions of the cotton 
mills all over the world a cotton crop of at least thir- 
teen and a half million bales is an urgent necessity, but 
present prospects point to a crop barely reaching eleven 
and a half million bales. The condition of the new 
crop therefore greatly favors an extensive rise in prices. 
With regard to the old crop, the balance of which is 
now being marketed, the situation is no less strong. 
The stock of cotton at the United States ports is 570,000 
bales. Of this 150,000 bales are on shipboard, ready 
to be exported; 150,000 bales are in New York and 
owned by a group of men who believe in much higher 
prices and do not care to sell at present. Quite 200,000 
bales at the Southern ports are either under contract 
to the Southern mills or consist of low grades entirely 
unavailable for general market purposes. The net mer- 


chantable stock in the United States ports is therefore 
not more than 70,000 bales, if as much. At the interior 


towns there is a stock of 350,000 bales, of which 140,- 
000 bales are at Memphis. Much of this cotton may 
be practically dismissed as available for the use of spin- 
ners, and of the remaining interior stocks the bulk is 
held for account of Southern mills. The crop exhaustion 
is therefore about as complete as it could possibly be. 

Unless all signs fail the exhaustion of the old crop 
and the exceedingly poor start of the new crop clearly 
point to a sensational rise in cotton prices in the near 
future. 





THE CANADIAN WHEAT CROP. 

Reports from the Canadian Northwest have it that 
only 15% of the spring wheat area have been seeded 
there and it will be impossible to seed over 50% of the 
crop. The total crop of the Canadian Northwest in 
1905 was 86,000,000 bu., and in 1906 104,000,000 bu. 
A loss of 50% would mean a crop of not much over 
50,000,000 bu., which would mean a hard blow for that 
territory. It will make itself felt in the earnings of 
the Canadian Pacific as well as in its land sales and in 
its immigration. If all signs don’t fail this promises to 
be a poor year for Canada and all its railroads, for at 
this writing there is still snow on the ground in the 
Canadian provinces and a large proportion of the acre- 
age has not yet been ploughed. 





THE BOND MARKET 

continues to act unsatisfactorily and no hope for an 
early change is entertained. Of course the public buys 
here and there but not enough to brag about. The 
bond market has not only been overloaded by the dis- 
solution of a number of underwriting syndicates but 
had to face a sharp competition by railroad notes, 
which bring a better rate of interest. Not until these 
notes are absorbed will there a better demand in the 
bond market set in. Quite a number of people are 
getting out of old 4% bond issues in favor of securities 
netting a higher interest without thinking that they 
are changing from a safe security to one less safe, for 
the notes issued by railroads are not secured by any- 
thing, but are only backed by the credit of the com- 
panies issuing them. It may also be well for investors 
who are after convertible bonds to keep in mind that 
these convertibles are only debentures and not se- 
cured. Those who place security of their investments 
above everything else will do well to ask themselves 
what security is there back of the bonds they are buy- 
ing. 





BOND NOTICES. 

—The new Atchison Convertible 5s, on which 30% has 
been paid in, have sold off from 102% to 101%. Cer- 
tain banking interests which are anxious to form an 
underwriting syndicate for these bonds are trying to 
depress the price. This bond is very attractive and 
ought to meet with a good market. 

—The Atchison Convertible 4s are constantly declin- 
ing. They have lost attractiveness in face of the new 
5% issue. 

—The New Union Pacific Convertible 4s are selling at 
91%. Of course this is an artificial price created by the 
syndicate that has subscribed to the bonds at 87%. 

—Another New York city loan of $20,000,000 will 
probably be offered within four or five weeks. The bonds 
will run for thirty or forty years and will bear interest 
at the rate of 4 per cent. 





—Dealers in bonds have nothing to fear from a trade 
recession inasmuch as it would have the effect of mak- 
ing the money market easier and thus creating a more 
active demand for securities. 





— 


—What is the Amalgamated Copper Co. doing with 
its enormous cash resources? They are not in the call 
money market. Are they in the different Cole-Ryan 
ventures? 
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THE COPPER SITUATION. 

So far the brisk demand for the copper metal pre- 
dicted for May has failed to materialize. A prominent 
selling and producing copper man says: 

“To me it does not seem strange that there is no 
great activity in buying quarters for copper. It is not 
generally understood that in January and February the 
largest consumers of the metal bought plentifully and 
for the most part secured sufficient metal to last them 
through the month of June.” 





THE COPPER STOCKS 
remain rather dull. They don’t go down, but refuse 
to respond to all efforts to put them up. Those in- 
terested in the advance have already heavy burdens to 
carry, While the public is entirely indifferent to what 
the market is doing. 


Amalgamated Copper 
moves within a narrow range, and the hopes and ef- 
orts of those who have worked to lift the price to par 
have been in vain. This condition may remain un- 
changed for weeks. 
Anaconda, 

The annual report of the Anaconda Co. for 1906 is 
highly. satisfactory. The balance available for divi- 
dends is equal to 29.47% of its $30,000,000 capital 
stock, aS compared with 19.06% in 1905, and its total 
surplus on Dec. 31, 1906, was equal to 30.61% on its 
capitalization, as compared with 24.13% one year 
earlier. The year’s mining was prosperous and suc- 
cessful and showed an increase in receipts over ex- 
penditures of almost $3,000,000. The sales of its 
metals almost reached $21,000,000; while its total sur- 
plus was almost 31% of its total capitalization as 
against 24% in 1905. Its production was 1,450,601 net 
tons of ore, while 3,000,000 tons of dry ore were 
treated for other companies. From this was extracted 
almost 95,000,000 pounds of copper, 3,000,000 ounces 
of silver and 16,000 ounces of gold in round figures. 

Under different conditions this report would have 
put up the price from 3 to 5 points, but at present it 
hardly created more than a passing interest. 

In all other copper stocks even less is doing, and 
whatever is going on in them is at lower prices. 


« 


Newhouse Mining. 

Since this stock has been listed on the stock exchange 
the work of distribution among outsiders is continually 
going on. Every day more stock comes out and always 
at lower figures, while on the curb the stock was kept 
up by manipulation above 20. Now it is down to 16 
and will probably go down lower, notwithstanding the 
excellent news that Wall street news agencies are cir- 
culating about the condition of the company. All these 
news usually work in good time, but are always barren 
of results at a time when people feel that they are bet- 
ter off without stocks. 


Penn-Wyoming. 

This company’s shareholders are undoubtedly in hard 
luck. Its smelter has just been destroyed by fire. This 
s the third time that the property has met with a ser- 
ious mishap. The New York Commercial comments on 
this occasion on the company as follows: 

“The company has been reorganized three times and 
has gone through as many managements, each one being 
glad to turn it over to the new interests.” 

The New York fiscal agent who has recently tried to 
ell the stock of the Penn-Wyoming Co., said to a 
reporter of above named paper: 

“To many this unfortunate accident may carry with 
t an element of suspicion, but I am satisfied that the 
management of the company will be found to be blame- 
less.”’ 

The only consolation shareholders may have ought 
to be the thought that they have lost money, even if the 
fire would not have taken place. The company is over- 
Capitalized and the stock undesirable. 


A SMASH IN GOLDFIELD STOCKS. 

During the last few weeks all Nevada mining stocks, 
which were bought by the public at high prices 
last fall, have experienced a real slump. The deprecia- 
tion in the stocks traded in on the New York Curb and 
on the New Jersey Curb so far amounts to over $25,- 
000,000, by which enormous shrinkage mostly small in- 
vestors have come to grief. 

Buyers of even the better class of Nevada mining 
stocks as soon as their enthusiasm began to cool down 
have started to figure out what dividends they can ex- 
pect and have come to the conclusion that for most of 
these stocks several years will elapse before earnings 
can be applied to dividends. 

Some of the banks in the mining districts refuse to 
make loans on mining stocks and prefer to call in what- 
ever loans are outstanding. They got alarmed when 
they noticed that the slump in prices of some of these 
mining stocks amounts to several hundred per cent. 
Here are some of the slumps in the stocks of the differ- 
ent camps: 

At Goldfield the Consolidated Co.’s stock has dropped 
from $10 to $6.82, Silver Pick from $1.90 to .84, Great 
Bend from over $2 to .81, Triangle from .80 to .27, 
Atlanta .98 to .65, Combination Fraction from $6.50 to 
$3.65, and so on down the line. 

At Bullfrog Tramp has fallen from $2.95 to .70, 
Montgomery Shoshone from $20 to $9.50, Gibraltar 
from $1.18 to .44, Montgomery Mountain from .75 to 
.15, Gold Bar $1.87 to .75, Golden Sceptre .80 to .17, 
Bullfrog Daisy from .65 to .18. 

It is believed that the worst is not yet over and that 
the slump will go further, for the public is overloaded 
with these stocks and more and more of it comes on the 
market every day. 





THE CHICAGO-NEW YORK ELECTRIC AIR LINE. 

Notwithstanding that a suit containing serious 
charges has been started in Chicago against above- 
named company, it keeps on advertising for victims. 
The promoters evidently take the standpoint that brass 
and printers’ ink will overcome any lawsuit. In that 
lawsuit brought by one Nemoyer, who was formerly 
with the company, the charges are: 

Illegally authorized capital stock of $200,000,000. 

Securities of the company wasted. 

Facts concerning the company’s 
sented. 

Treasury hazarded to a total loss through placing of 
funds in weak and unsubstantial depositories. 

Money of stockholders appropriated. 

No survey of road made except between Tolleston, 
Ind., and eastern Ohio. 

Officers do not know the cost of constructing the line 
between Chicago and New York. 

Large salaries voted to officers illegally. 

The head of the enterprise is one Alexander Miller, 
a former telegraph operator on the Burlington Railroad. 
It is said in Chicago that the stream of money which 
has fiowed into the coffers of the enterprise from the 
sale of stock to confiding investors has been disbursed 
in the following proportions. Pet. 
For office, administrative and construction work.. 20 
For salaries 40 
For advertising, especially in Sunday newspapers... 40 


assets misrepre- 





TO BE COMPLETED IN A HUNDRED YEARS. 

A reporter of the Chicago Evening Post has examined 
the progress of the construction work of the Chicago- 
New York Electric Air Line, which is claiming to build 
a line from Chicago to New York, and in the meantime 
is selling stock at forty-seven dollars a share and states 
the findings as follows: 

‘At the rate of construction obtaining since last Sep- 
tember it is calculated that the road from Chicago to 
New York might be completed in 100 years.” 

As shares will, according to the advertisement, be 
accepted at par value of $100 for transportation, share- 
holders cannot lose, provided they manage to live a 
hundred years longer. 
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— 


The dollars that you now call your own represent 
a value of 100% effort of some kind. You have 
either given for them equal value in work or ability. 
They were not given to you just because the world 
liked you. If they cost you so much hard work or 
nights of thinking how to get them why not treat 
those dollars kindly instead of putting them out with 
a get rich fakir who in return gives you but empty 
promises. Your dollars come hard enough. Why 
then handle them so carelessly ? 





ALWAYS AN EYE FOR OPPORTUNITIES. 

That an enormous amount of gambling spirit 1s 
stored up in the public and breaks out when the op- 
portunity comes is shown by the wild speculation that 
set in in wheat when the conviction became general 
that this year’s wheat crop will be poor. In what num- 
ber they flock into the market is shown by the follow- 
ing report from Chicago on the day wheat struck one 
dollar : 


The public have gone crazy over buying wheat. Countrymen 
came into town on the early trains, being afraid that prices 
would get too high before they had bought any wheat. The com- 
mission houses are swamped with buying orders for wheat, 
regardless of price. 


There is no leader necessary in wheat. The public 
finds out soon whether there is an opportunity in wheat 
and does not want to neglect it. It likes this game of 
wheat better, for it is easier to understand than the 
Wall Street game, where stocks often go down when 
good news comes out instead of going up, while in the 
“pit” wheat always goes up on bad crop news and down 
on good news. 





—‘No indebtedness outstanding—no bonds. no 
mortgages.” This is the proud claim of many fake 
companies, which would be only too glad to place an 
incumbrance on their properties if somebody would 
only loan them a little money. The beggar and the 


tramp—they all have no debts for nobody will loan 
them anything. 


A SQUARE DEAL FOR STOCKHOLDERS. 

To the Kansas City Southern Railway directors is 
attributed a novel plan of treating shareholders. It is 
said that they intend hereafter to distribute one-half 
of the net income after meeting fixed charges among 
shareholders in shape of dividends. 

The Kansas City Southern, whose preferred stock 
has recently been placed on a 4% dividend basis, en- 
joys unusual prosperity since it has been taken out of 
Harriman’s hands. The prosperity enjoyed by the rail- 
roads in the Southwest is due to a variety of causes, 
chief among which is the growth of population through 
immigration and also the phenomenal increase in the 
business flowing to the Gulf. 

The railroad management does not fear results from 
a poor wheat crop. “If there is,’’ so an official of the 
road states, ‘‘any falling off in the wheat crop we will 
scarcely be affected, however, as our chief traffic is in 
lumber, coal and oil. We made no profit whatever from 
oil traffic two years ago, but now it is bringing us $3,000 
a day.” 

The gross earnings, which two years ago were about 
$6,000,000, have advanced this year to $9,000,000. The 
net earnings are expected to total up to about $2,- 
900,000. One-half of this amount is $1,450,000, and 
after deducting from it the $840,000 used in paying 
the preferred dividend there would be left $610,000, 
sufficient to pay a two per cent. dividend of $600,000 on 
the $30,000,000 common stock. As the dividend this 
year has already been declared, however, there could 
be no common dividend until next January. 

If all railroads would adopt the principle of dividing 
half of the annual net profits among shareholders, there 
would be no kicking. It would be a square deal and 
stop a great deal of animosity among investors. 





REGAL SHOE CO. 

The leading papers contain the following advertise- 
ment: 

“7% Income. We offer for sale at par ($100 per 
share) 7% preferred stock of a New England industry 
noted for its remarkable development—-one of the 
strongest and most successful concerns in the United 
States. Full particulars may be had upon request. 
Swartwout & Appenzellar, Bankers, 40-42-44 Pine St., 
New York.” 

This stock offer relates to the preferred shares of the 
Regal Shoe Company, which formerly had tried to sell 
its stock directly by advertising in magazines. It prob- 
ably has failed to secure the desired end by this method 
and now bankers, who are known to handle bonds, have 
taken the matter up. We don’t think that this finan- 
ciering will be to their credit, but times are hard with 
bankers whose business is tO sell securities and they 
are liable to do almost anything. The Regal Shoe Co. 
preferred stock is undesirable from whatever stand- 
point it is viewed. We consider the company over- 
capitalized, as its $5,000,000 capital contains $2,500,- 
000 for ‘‘good will,’’ which is excessive. Efforts to se- 
cure a detailed statement of yearly earnings and dis- 
bursements so as to get an idea of what it cost to con- 
duct the business have been without results. If a com- 
pany keeps such information back it must be for good 
reasons as otherwise it ought only be too glad to impart 
all details of its financial doings. The price of $100 a 
share is ridiculous. Investors can get excellent pre- 
ferred stock which are seasoned dividend payers for less 
than par. The preferred stock of the American Woolen 
Co., on which dividends have been paid for years, cau 
be bought in the open market for a little above 92. This 
stock has a ready market, but where can an investor in 
Regal Shoe stock get rid of it should he need his money 
or where and what can he borrow on it? We don’t 
think that any bank that is conducted on straight bank- 
ing principles will loan $25 on a $100 share of the pre- 
ferred stock of the Regal Shoe Co. 





market the consumers are 
They probably will win out. 


—In the copper metal 
playing a waiting game. 
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THE MARKET COMPASS. 
The Situation and Outlook—Studies in Values. 


The opinions expressed on the different railroad and 
industrial securities embraced in this department are 
based on conditions prevailing prior to May 17, the 
time of going to press. 


A Pessimistic Sentiment. 

Both in banking and speculative circles a rather 
pessimistic sentiment regarding the immediate outlook 
of the security market is entertained. They cannot 
see where an impulse to a decided improvement can 
come from under ruling conditions. The wheat 
crop outlook has not improved, although wheat prices 
have reacted, which, however, is not ascribed to a 
change for the better but only to profit taking by specu- 
lators in grain. The cotton crop outlook is just as 
bad and money is likely to become dearer, especially 
as the Government is liable soon to withdraw several 
millions of deposits. The rich men would like to see 
a good advance in order to get rid of a part of the 
large blocks which they have taken on in order to sup- 
port the market, but to whom can they sell? They 
have found that in face of the numerous scandals the 
public is not in a mood to be jollied into the stock 
market. The measures planned by the Government 
against Harriman and his lines are certainly not a bull 
argument. We must therefore expect only profes- 
sional markets, which will be concentrated on a few 
stocks, but also be prepared to see a further outbreak 
of liquidation, should the present condition last too 
long. 

At present whatever is favorable fails to have a 
while inimical developments have 
There are many who 


stimulating effect, 
immediate depressing results. 
think that the worst is not yet over and that too many 
clouds and doubts are hanging over the market. 





AN EXTREMELY BEARISH OPINION. 

Mr. Thomas Gibson, one of the ablest market-letter 
writers, in his last weekly circular, takes quite a gloomy 
view of the outlook for industrial shares. He writes: 

“The industrials are in a particularly weak position. 
Il believe that Amalgamated Copper will sell around 
75; American Smelters below par, Steel Common around 
20 and so following. In expressing this rather radical 
view, I do not mean to say that the decline will be 
sudden or immediate or that no rallies will occur. I 
will further qualify by stating that this opinion is sub- 
ject to change if good and sufficient reasons warrant a 
reversal of opinion.” 





RAILROADS. 
Canadian Pacific. 


The abnormal high price of the stock is, it is pre- 
dicted, liable not to last long. The floating supply be- 
comes larger every day. The price is likely to drop 
heavily if the stock once gets on the run. The signal 
will come from London, where the largest blocks of the 
stock are held and where people are slow in making up 
their minds. But the news from Canada, where the 
wheat crop will probably be not much over one-half of 
that of last year, will finally open the eyes and at the 
same time the strong boxes of the British stockholders. 


Chesapeake & Ohio. 

Partly owing to the desire of people who hold the 
stock to get out as they begin to see that the price is too 
high and partly to the news of a poor cotton crop, 
which will affect the tonnage of all southern railways, 
Chesapeake & Ohio has begun to drop. We should not 


oF 


be surprised to see it go down as low as 35 or under. 





Erie. 

The last quarterly statement and that for the first 
nine months of the present fiscal year show a decrease. 
Nothing else was expected, but the company has enough 
net earnings to pay the 4% dividend on the first pre- 
ferred stock. There will, however, nothing remain for 
improvements if the dividend is paid, and money for 
this is just what the road needs. It cannot borrow more 
money and will therefore have to fall back on the money 
which the preferred shareholders expect. If this divi- 
dend is stopped it will remain so for years to come 
and Erie will sell as low as Wisconsin Central preferred 
unless the Erie’s bankers, who have always managed 
to make money out of the property, decide to manipu- 
late the stock. 

Louisville & Nashville. 

The further reaction in the price of the stock is due 
to the poor cotton crop news. However, a poor cotton 
crop cannot effect much the Louisville & Nashville, as 
an enormous percentage of its earnings comes from the 
industries and not from the cotton fields of the South. 
The earnings are so satisfactory that only utter demor- 
alization of the market could further depress the price 
of Louisville & Nashville. 

Mexican Central. 

The holders of the majority stock of this road have 
perfected their arrangements with the Mexican Govern- 
ment to turn over their stock to it. The price is said 
to be 25. There will be organized a new holding com- 
pany with $225,000,000 to control the Mexican Central, 
the National, the International and the Inter & Oceanic 
railroads. There is very little speculative interest in 
Mexican Central at present. 

Missouri, Kansas & Texas, 

That the common stock of this railroad experienced 
only a slight reaction in face of the distressing crop 
news from Texas and Oklahoma shows what confidence 
there is in the future of this property. 

New York Central. 

What keeps a recovery in the price of this stock down 
is the conviction that the railroad will have to borrow 
$25,000,000 more this year on top of the $50,000,000 
recently raised. There will hardly be a change of sen- 
timent regarding this stock until better earnings and 
the extent of new borrowing become known. There is 
too much stock floating and this has created the fear 
that the stock may see par this year. 

Pennsylvania. 

The stock remains firm around 123, and it is not ex- 
pected that it will be subject to any great fluctuations 
until further earning statements can permit a correct 
opinion whether the railroad can keep up its 7% divi- 
dend or not. 

Southern Pacific. 

This stock fluctuates within very narrow limits and 
is well absorbed around 83. The conviction in general 
that the Southern Pacific will be separated from the 
Union Pacific and will only gain by it as at present the 
road is only milked by the Union Pacific. We don’t 
think that the Southern Pacific at present price offers 
any great risks unless an unforseen event should smash 
again the entire market. However it can be considered 
a safe 5% dividend payer no matter what the Govern- 
ment may do with the Harriman system. 

Union Pacific. 

Tips regarding this stock were dealt out with the 
greatest liberality. An advance to 150 and then one 
to 155 to be followed by a further advance to 160 was 
according to those tips on the program. These tips were 
undoubtedly given out to facilitate the new issues of the 
Harriman Securities. The syndicate knows that it has 
to work hard to create confidence in the new issues, and 
this can best be done by putting up the price of Union 
Pacific stock. Of course the syndicate will in the mean- 
time not neglect to unload the quantities of Union 
Pacific bought in order to support the market. When 
the financiering is once over the stock will have to take 


care of itself. Temporarily the publication of the report 
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of the Interstate Commerce Commission showing that 
the Harriman system is a flagrant violation of the laws 
of the land has a little disturbed the program of the 
pool that has taken Union Pacific in hand, but the 
pool will try hard to achieve its ends, although in a 
narrow market like this and no public to be taken in, 
the entire plan looks like uphill work. That Union 
Pacific will keep up paying 10% for any length of time, 
nobody believes. 





INDUSTRIALS. 
American Can. 

The frost has, at least for this year, killed the hopes 
of the preferred shareholders for a better dividend. 
The first quarter of 1907 brought good business and 
the stock began to advance. Then the inclement spring 
weather set in and packers began to cancel or to 
curtail their orders, for they are afraid that there will 
not be enough fruit to can and that canning of fruit and 
vegetables will not be very profitable this year. So the 
weather has played havoc with many lines of business. 
The straw hat manufacturer will this year have many 
companions in misery. 

American Woolen, 

The common stock has dropped to 26, the lowest 
price since 1905. This is attributed to the failure of 
marketing the new $10,000,000 issue of preferred stock 
which a year ago sold as high as 107, and has this week 
dropped as low as 90%. The new preferred issue was 
underwritten by a syndicate which now has to take 
$7,000,000 as the shareholders have subscribed to only 
$3,000,000. The syndicate subscribed to the stock at 
97%. The new preferred issue involves an additional 
yearly interest payment of $700,000 and many share- 
holders looked upon this as quite a burden. The slump 
in the preferred stock is undoubtedly due to fear that 
members of the syndicate will try to unload and spec- 
ulation simply is discounting this possibility. However, 
the American Woolen Co. is in a prosperous condition. 
It has about $30,000,000 in quick assets, no incum- 
brances on its plants and is doing an excellent business. 
When the new preferred stock is once absorbed the 
price will recover. The preferred stock is worth more 
than its present price. 


U. S. Steel. 

A new version why the dividend on the common 
stock has not been increased from 2% to 4%, although 
about 18% a year is earned for the common stockhold- 
ers, comes from Pittsburg and reads as follows: 

The reason why there was no increase in the common divi- 
dend at the last meeting was because the corporations has be- 
come frightened at the stand taken against its rails, and pur- 
poses to expend heavily during the coming year in making rails 
much improved. That it has been decided to spend a small 
fortune in new open-hearth steel furnaces for making the open- 
hearth rail is admitted and the small fellows who have been 
given grounds for hope that they would, last quarter, get more 
than the customary half per cent. dividend, are now living on 
hopes that they will do better some time next year, but from 
what they have heard indirectly they have little hope that they 
will get anything better than the usual 2 per cent. quarterly 
this year. 

Next year we will have a presidential election with 
the incidental tariff agitation that will paralyze the 
steel industry and the common stockholders who were 
this year guessing whether they will receive a higher 
dividend or not, will then have to guess whether they 
will receive a dividend at all or not. At present it 
seems as if the holders of big blocks of common stock 
would like to get out of it. To create interest among 
that class of people whose financial quality is credulity, 
the news is spread that Andrew Carnegie is selling his 
first mortgage bonds of the Steel Trust to buy the com- 
mon stock. We don’t think that foxy Andy is yet suf- 
fering of a brainstorm of this kind. A well informed 
writer makes the following statement in the Brooklyn 
Eagle: 

“A customer of one of the commission houses, ‘who often gets 
good information on Steel from somewhere,’ is about going to 
Europe and is leaving with his broker an order to sell the com- 
mon stock on a scale down until several thousand shares are 


accumulated. He expects to clear his expenses and a little 
more by the time he returns, two or three months from now.” 


COBALT CENTRAL. 

The British Press Warns Against Cobalt Stocks. 

The press has of late been fed with press notices that 
“English Capital’ is accumulating Cobalt Central—a 
small concern whose chief claim consists in the ability 
of the promoters to have it frequently mentioned in 
the ‘‘mining news” of the dailies. Since this stock has 
been introduced on the curb the trades are said to have 
been mostly laundry-work, but whenever real stuff 
turned up the price dropped quickly. We don’t think 
that 1,000 shares could be unloaded at present low price 
without creating a slump. English capitalists have not 
gone crazy, especially when they are constantly warned 
by their papers to let these Cobalt promotions alone. 
The capitalization of the 400 Cobalt companies is so far 
larger than the entire 1907 budget of the British Em- 
pire. About a dozen Cobalt companies will be dividend 
payers, but not extraordinary ones, for they are enor- 
mously over-capitalized. The balance will only serve 
to remind investors of their foolishness and credulity. 
The London Economist warns constantly against invest- 
ments in present Cobalt companies as they contain more 
water than there is in the British Channel. 





OUR GRAIN LETTER. 
New York, May 17, 1907. 


WHEAT—Market at the opening was under the in- 
fluence of the milder weather, and as on the day before 
the traders forgot that the principal source of dam- 
age was the previous frost that no favorable change in 
the weather can affect, and the green bugs which are 
a progressive evil that are most destructive with weather 
of the kind now prevailing, and where activities can- 
not be stopped until the fields are bare of vegetation. 
Californian dispatches reported the necessity there 
would be of importing wheat into that State this sea- 
son, owing to the practical failure of crops of all kinds 
there. An expert in crop examination who returned 
here within a day or two from inquiring into the crops 
of Southwestern Europe, met in Chicago a well-known 
crop authority just returned from Kansas and Okla- 
homa, and, comparing notes, found that the conditions 
on the American continent were no worse than those 
prevailing in important grain growing sections of the 
European Continent. From present conditions we will 
have no wheat for export from the coming crop, and 
that will show just at the time that Europe will want 
wheat from us. The result can be conjectured. Profit 
taking was on an enormous scale and gave the market 
a two cent reaction, but everything points to higher 
prices yet, and we have no hesitation in advising pur- 
chases yet on all reactions. Conditions exist that no 
man in the grain trade ever saw, and prices must re- 
flect it. 

CORN—tTrade in corn was slow in comparison with 
the excited activity of the other grains. Weather, of 
course, was distinctly more favorable for corn, and the 
effect of that was difficult to overcome. The advance 
checked the export demand at the seaboard and the in- 
quiry here for shipment east was equally shut off from 
the same cause. Liverpool reported futures from 7-8 
to 1d. higher, and corn on the spot up from 1-4 to 1d. 
Estimate of to-morrow’s receipts was 150 cars. 

OATS—Market for oats was very active, and the in- 
troduction of a new element in the trade was made by 
a purchase of 500,000 bushels here for California ac- 
count. That was induced by the scanty vegetation of 
all kinds on the Pacific coast, particularly in California, 
but it is questionable whether the purchase of futures 
here to-day are for shipment there, although that was 
the report. Estimate of to-morrow’s receipts was 194 
cars. Sample market was sharply higher in sympathy 
with the sensational jump in futures. Bugs in oat 
fields of Iowa reported and added to advance in pit. 

CLOSING PRICES. 
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$1,000,000 
Kansas City, Mexico and Orient Railway Company 


First Mortgage 50 Year 4 per cent. Gold Bonds 
Dated February 1, 1901 


Due 1951 








Coupon $1000 bonds, interest payable February ist and August Ist at fiscal agency, 
AMERICAN EXCHANGE NATIONAL BANK, NEW YORK 
UNITED STATES AND MEXICAN TRUST COMPANY, Trustees 


CITY OF MEXICO AND KANSAS CITY, MISSOURI. 


The Kansas City, Mexico and Orient Railway will extend from Kansas City, Mo., to Topolobampo, 
on the west coast of Mexico, a distance of 1659 miles. 

The entire line has been surveyed, right of way secured, and 625 miles of the line (including 125 
miles of leased lines) are in operation. 

This line follows a very direct southwestern course, crossing the Colorado Southern, Texas Pacific, 
Southern Pacific and Mexican Central lines at right angles, opening up a vast empire heretofore without 
adequate means of transportation—a territory which will furnish a very large and diversified tonnage 
consisting of agricultural products, fruit, live-stock, wool, cotton, coal, oil, timber, and opening up a mineral 
belt in the States of Chihuahua and Sinaloa, Mexico, unsurpassed upon the face of the globe. 

The mines in this section have been producing enormously for more than three hundred years, under 
the crudest methods known. With modern methods and means of transportation, the mineral development 
along the line of this railway during the next ten years will be something phenomenal. 


The Mexican Government, appreciating the importance of this line, and the opening up of the 
great gold, silver and copper belt, has granted a large subsidy in aid of its construction, and has 
already paid one million and a half of 5 per cent Government bonds on the completed portions of the 
line. 

The line terminates at Topolobampo Bay—a fine land-locked deep water harbor of ample area, near 
the mouth of the Gulf of California, and a contract has been made with the Hamburg-American Steamship 
Company to provide a line of ships to the Orient, Australia, and Central and South American ports, upon the 
completion of the railway. 

The bonded debt of this railway will be very much less than that of any other important line in the 
same territory—the total authorized issue being $22,500 per mile, of which but $18,000 are now being issued 
upon the completed railway, including equipment, 

Owing to the light bonded indebtedness, there can be no question as to the ability of the line to 
take care of its fixed charges, pay the full dividend on the preferred, and show large earnings on the 
common stock. 

The undersigned offer the above bonds at par (100) and accrued interest, each bond carrying a 
stock bonus of 40 per cent. of 4 per cent. non-cumulative preferred stock and 40 per cent. of common 
stock. Terms of subscription are : 


20 per cent. at time of subscription, 
20 per cent. every 30 days thereafter until full paid, 


or bonds can be paid for in full at time of subscription, and subscriber can then receive his full amount of 
bonds and stock. 





Bond prospectus, subscription blanks and the new folder of the Company can be had upon application to 
The United States and Mexican Trust Co. Crawford, Dyer & Cannon 
Kansas City, Mo. Members New York Stock Exchange 
The United States and Mexican Trust Co. No. § Nassau Street 





City of Mexico, Mexico New York 
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U. S. REALTY CoO. 

The United States Realty and Im- 
provement Company, which is the 
local real estate trust, published its 
report yesterday for the year ended 
April 30. It shows gross earnings 
of $2,619,381 and net of $956,751. 
A surplus after dividends amounting 
to $714,309. The accumulative sur- 
plus is $2,533,732. Of this surplus 
$1,195,030 is in actual cash. 

The cash holdings are made pub- 
lic because of the suspicion that has 
been. raised recently against the 
character of surpluses, many of 
which are held in junk. The Realty 
Trust owns the Trinity Building and 
the new Plaza Hotel. Its new sky- 
scraper, at No. 115 Broadway, has 
just been opened. 

The reduced net profits of this 
year are due to the heavy expendi- 
tures in connection with construc- 
tion of the two large buildings just 
finished. The rentals for next year 
are expected to be almost double 
those of last year. The stock of 
the company is now on a 6% basis. 


A SUBSTANTIAL LET-UP. 

The Western Electric Company is 
now employing about 75% of the 
men it had on its pay rolls at the 
end of 1906. Last August the com- 
pany was employing the largest 
force in its history, the total number 
being 30,000. By the end of the 
year the number had declined to 
27,000, and there are now about 
21,000 employes on the books of the 
company. The letup in orders for 
telephone apparatus has been no- 
ticeable in the last two months. The 
cable mill, which was running day 
and night during the greater part of 
1906, is now running but three days 
a week. 


BAD CAR WHEELS. 

The terrible disaster of last week 
on the Southern Pacific, in which 35 
persons have been killed, was due to 
the breaking of a wheel on the en- 
gine. 

Car wheels require investigation 
quite as much as steel rails, accord- 
ing to a prominent car wheel manu- 
facturer, who declares that roads in- 
sist upon being supplied with wheels 
at prices which forbids use of right 
material, that they buy “seconds,” 
and that accidents on that account 
are increasing rapidly. 


Lathrop, Haskins & Co. 


Successors to Lathrop & Smith 


No. ONE WALL STREET 


Branch Office, Broadway and 73d St. 





Members New York Stock Exchange 


Members New York Cotton Exchange 
Inquiries about properties cheerfully 
and comprehensively answered. Invest- 


ments selected—lists 
furnished. 


and descriptions 
We solicit accounts in New 


York Stock Exchange securities, 





HOW MINES ARE PROMOTED. 

The following statement by a curb 
broker will interest many people 
who purpose placing their money in 
mining ventures: “I was called to 
the promoters’ offices and was in- 
formed that they had formed a com- 
pany known as —, and that 
they purposed placing it on the curb 
and they had given it extensive ad- 
vertising to that end. Furthermore 
they stated that they did not know 
whether they had a mine or not, but 
that it was as good as many other 
properties in the neighborhood. They 
stated that they had not seen the 
property, but had bought it by tele- 
graph. I was offered 25 cents on 
the dollar for any shares I disposed 
of on the curb.” 





—The American Reserve Bond 
Co., a fake which has managed to 
get millions out of poor people and 
then failed, is in a condition that 
promises little to the deluded inves- 
tor. According to an official report 
the assets are only half as large as 
first thought of—they are $3,300,- 


011 instead of $6,402,000. It will 
take years until the bondholders 
will get a small dividend. The Fi- 


nancial World was the only paper 
that exposed that bond swindle at 
the time it started. 


—Col. Greene is said to plan a 
new copper company. His followers 
would like to know what has be- 
come of the Greene Gold and the 
Greene Gold & Silver Companies? 
Investors in Greene companies will 
hardly bite again. 


—Common shareholders of the 
Aurora, Elgin & Chicago Electric 
road are told that this year a small 
dividend of 2% or 3% may be in 
store for them. This reminds one 
of the theatrical manager, who 
after hard luck in a few small 
Michigan towns, struck Elgin and 
Aurora and had there such big 
audiences that he came almost near 
paying the rent for the theatres in 
which his troupe gave perform- 
ances. The Elgin-Aurora directors 
will almost come near paying a 
common dividend, but first they 
will try to unload their own common 
stock that some small investor can 
enjoy this nearly-dividend payer. 


THE MEANEST SWINDLER. 

There is no meaner swindler in 
the world than the promoter of a 
wild cat financial scheme, who 
knows that there is no virtue in his 
property, but who by the promise of 
big returns preys upon the pocket- 
book of people of limited financial 


resources and even more limited 
financial experience. — Cincinnati 
Times-Star. 

—Mr. Harriman cannot please 


everybody and so he is satisfied to 
please himself. 





Alfred Mestre 
& Co. 


Members 
New. York Stock Exchange 


52 Broadway, New York 





Orders executed for 
purchase or sale of 


STOCKS 
BONDS 
for cash or on margin 


Particular attention given 
to individual investors 


Our Market Letter 
issued on request 


Interest paid on depos- 
its awaiting investment 


CORRESPONDENCE INVITED 





TELEPHONE, 2607-2608 BROAD 
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A.0, BROWN & CO, 


BANKERS AND BROKERS 
30 Broad Street, Wistiven ae a 
oWaldost-Astoria, 1 W. 25th 
2 East 44th ‘te 

New York. 
Wilkesbarre, Pa. 
Syracuse, N. Y. 
Scranton, Pa. 





Buffalo, N.Y. 
Chicago, Ill. 
Cincinnati, O. 
Cleveland, O. St. Louis, Mo. 
Detroit, Mich. Schenectady, N. Y. 
Dayton, O. Troy, N.Y. 
Erie, Pa. Utica, N. Y. 
Williamsport Pa. Montreal, Can. 
Hart ford, Conn. 
Members: 
New Tork, Stock Exchange 
New York (¢ ‘otton Exchan 
Cntenap Board of Trade 
Cleveland Stock Exchange 





WE HAVE FOR SALE 
25 SHARES 
H. O. 
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Williamson “& Squire 


Members New York and Chicago Stock Exchang 
25 Broad St., New York 
Tel., 6790-1-2-3-4 Broad 


CUBAN SECURITIES 


A SPECIALTY 


Francke, Thompson & Robb 


Members N. Y. Stock Exchange 
Tel. 1348 Broag 43 Exchange Pl., New York 








1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 


GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 
66 Broadway, New York 
Telephones: 3780, 3781 and 3782 Rector 


Members of the Chicago Board of Trade and 
New York Produce Exchange 
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The appalling record of railroad QUOTATIONS. 
fatalities may well cause the public May 17, 1907. 
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pa engineered lean annie an age to wheat and other grains in | Chesapeake & Ohio....... 37% 365% “y 
during their voyage. Full information Texas, Oklahoma and_ southern | Chicago & Alton.......... 12% 12 12 
may be had at all offices of the Kansas, already has been practically | ©bicaso Gt West pfd A.. 49% 48% 48% 
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Western Union and Postal Telegraph Cos.) |... minute black fly. Samples of | (ot PUcl © MOB. S3% 81% 82 
j 7. amp oO Colorado & Southern ...... 24% 24% 24% 
or at the Head Office of these black flies can be seen at the Corn Products ............ 19 19 19 
offices of many Wall Street brokers. Delaware & Hudson ...... 176% 175% 176% 
MARCONI WIRELESS Ge GN. dcbaa meme anded 68% 68 68 
ie, oe fF SS er 22 22% 22% 
nee cannery 1 TRO SROTMONS Fate ow... seccssscesenes 23% 23% 23% 
TELEGRAPH COMPANY total of $846,000,000 new secur©ri- er ee 55% 55 55 
| ties has been authorized and $607,- Site: D8 OE og. od ccnsccavnan 39% 39% 39% 
000,000 have been issued. Is this Great Northern pfd...... 133% 132% 133 
OF AMERICA not a little too much for a sick ek Be bcadsesane aeons 22% 21% 21% 
sagas GN I is han eheaam 56% 55% 55% 
‘ Bee, Geb) .saccccssccces 18% 18% 18% 
27 WILLIAM ST. SW YORK Iowa Central pfd ......... 41% 40 41% 
COAL LAND FOR SALE Kan City Sou pfd......... 59% 59% 59% 
For Sale, 40,000 acres of coal, 9ft., 10in, vein, fine Louis & Nashville........ 116 115% 115% 
TELEPHONE, 65465 BROAD ality. Less than 70 miles from St. Louis, in [lli- . ant 5 
- hols, on C. B.& Q. RR. Will divide. Ithasthe | Mexican Central .,°....... 2 0%, 20% 20% 
SS A safe business Missourt, TE & Bic cisccsccs 35% 34% 34% 
; ; wk oe 
M. E. BLATCHLEY, Whitehall, 11. Rte se igaanaaee: yy a eg 
LISS QCINC .cccccces v « 
" National Biscuit ......... 764% 76% 76% 
| ee eee 654% 645% 64% 
; % : National Lead pfd ........ 100 99% 100 
. MEMBERS OF STANDARD STOCK W. M. Richards & Co. 
as EXCHANGE, TORONTO ” N Y Central ......., Gare 113% 113% 113% 
43 EXCHANGE PLACE, NEW YORK Suite 1107, Law Building ME CSM da cosecooeee “a © % 
18 ADELAIDE ST. EAST, TORONTO De Ra Wii cavess ovunasa 36% 36 36 
CANAD+£ Norfolk & Western........ 76% 7 76 
SPECIALISTS IN INDIANAPOLIS, IND. North American .......... 70% 69% 
— : f ’ Northern Pacific ......... 132% 130% 131 
Cobalt Securities wish to deal direct with subscribers | Penn ROB gegen a ao 
Vive ty 3 eee 70 (7 70 
ae Bh ch yye won aflrecerendl tial of Pressed Steel Car......... 4% 3h 84 
SE: cE" } Y cSS. 4 ° ° RL: i. kG ues dtenbdaeaeae 108% 107 107% 
OF GOOD INFORMATION FROM THE The Financial World Republic Iron & Steel..... 26% 26% 26% 
COBALT DISTRICT AND OF INTEREST } > “4 “ 
TO INVESTORS IN THAT FIELD. ~ ARP. BO peta S| oo Sem 
CHR SBA cet ewe eee eeee ~ -~ 
who buy Stocks and Bonds that | sg Lb és F 24 ‘pta....11.2 3303232 
P Seth BOGE céxsscas sos OE 59 59% 
FRUIT LAND will stand the test. Sloss S S Ist pfd......... 98% OS% 98% 
A Bargain. 120 acres, good sale, finely improved, Southern Pacific “tae sags s 2 os 
finefrun t bepeyt aye Toon tn a. Southern Pacific pfd ., ‘...113 112 112% 
PD. and phone, S50per acre tal cash. ars | GOFPOrations Organized | southern Railway ..0....: 20% 2014 20% 
others. M. E. BLATCHLEY, Whitehall, Il. comme pA Pld........-2-0- 160 yet oe 
renn oal & Iron........ 1 
, ARTHUR B. ARCHIBOLD Tenn oo pastevenriesa 37% at os 
Texas EE: ceca aendaw 28 28 y 
Investment Life Insurance Cueiitiee ob tame Tol St Louis & West... 20% 20% dong 
T, St L & West pfd....... 53% 53% £53 
I can show you a plan of Insur- Twin Cie B. Fy. cs sccene 92 91% rt 
ance which yields the same rate 76 Montgomery St., Jersey City Union Pacific ............ 144% 142% 143% 
ofinteresta Savings Bank allows, NE «ll A a << oe 
doubles your desire for saving and TD. ilbpamnnanade td 138 _ 
; ‘h € eee ; 35% 36 
protects your family (or estate) MOST IMPORTANT TO INVESTORS | © 8 Steel peal S100% 90% 90% 
against loss during the lifetime of are questions affecting organization, value a a cecannaia vequesihes 13% io 73% 
the policy. of properties, capitalization and price at Wabash ge eaptads Stete 25% 25% 25% 
which stock is being sold. one Ot te a 23%, 23% 23% 
PIG. ceveces a 
Investigate Before Investing. Wis Central pfd ......... 40 40 40 


it's Worth Writing to Me About 





EDWARD L. GREENWOOD 
Assistant Manager 
Columbian National Life Insurance Co: 


253 Broadway, New York 





20 years’ law practice in mining and corpo- 
ration law enables me to advise you on these 
subjects. 


JOHN J. CUSHING 


Consulting Mining Attorney 
18 WALL STREET, NEW YORK 
CORRESPONDENCE INVITED 





HOW MANY TIMES 


have you read this announcement? How many times have you wanted to invest 
your money where it would yield to you a good RETURN, where it would be SAFE, 
and where it would be subject to YOUR CALL AT ANY TIME? How many 
times have you known people who invested their money on hopes and promises or 
because “SOMEONE RECOMMENDED IT’—and then lost it? My book answers, 
in detail, all questions pertaining to investments. Next time you want to invest, 
don’t doit until after you have read this book. Price, $1.00. Edition is now limited. 


W. E. DAVIS, JR., | Nassau Street, New York 








Knickerbocker 
Trust Co. 


NEW YORK CITY 
Main Office Downtown Office 
358 Fifth Ave. 66 Broadway 
Capital and Undivided Profits, 
Over $6,000,000 


Keeps a reserve fund in accordance with the 
rules of the New York Clearing House 
Acts as Execptor, Trustee, Guardian and 
Administrutor 
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NEW YORK CURB PRICES. 
May 17, 1907. 
Bid. Asked. 
EE icc dddamncndaseas 1 1% 
Am Writing Paper............+. 2 216 
Am Writing Paper pfd......... 2214 23 
DED, wacece “60nscceececese 9% 9% 
TEE éccces ccccccececss 43, 4% 
Bonanza Belt Copper .......... 5% 5% 
Bonanza Creek Gold............ 8% 9% 
Boston Cons Copper ...........+. 28 29% 
British Columbia Copper........ 8% 8% 
TS GIRNINE ccc ccccccvcccsecs 26% 27% 
Butte Coalition ..........csseee. 26% 29% 
DT 7 tascaecenicaneossnnse 4 5 
Chicame BUPWAF .ccccccccccccce 15% 16% 
Clear Creek & Gilpin........... 6 7 
Se MONEE tisccccccanccance 39 40 
GCabemial BUWVEF ..ccccccsccesccce 2 3 
Colorado Gold Dredging........ 6 10 
Cumberland-Ely ...... .secccce- 9 914 
CE ines shbageedabenee 15% 15% 
Dominion Copper ......ccsccces 6% 7 
Pe BEE cndcadsnccaceconda 34% 39 
Electric Vehicle ...........+.+. 5 8 
Be MED Gncaasncescexvoteenssenda 5 6 
DE, nc cnde -dneceoatencins 414 4% 
i ep iccenccengunhiges 1 1% 
Furnace Creek Copper.......... 1 1% 
EE vn cc ccccndnbedeus 8% 9 
DP: citsse! cécneceees 6% 6% 
Gold Hill Copper ....ccccccccece 1% 2 
Greene-Cananea ... .....--see0+ 15% 15% 
Greene Cons Copper ............ 22 24 
Greene Cons Gold ............+. 1% 1% 
CD TOE ccccccccccccesaccee 1% 1% 
Guanajuato Mining ............. 4 fly 
International Salt ............. 15 16 
St PE cdccnsencenccenaaes 1% 1% 
Manhattan Transit ............. 6% 65% 
McKinley-Darragh ...... ...... 1% 1% 
Mitchell Mining ...... ..ccccoce 4 4% 
Montgomery Shoshone ......... 84 914 
Nevada Consolidated ........... 14% 145g 
Nevada Smelting ............... 2% 3 
DEE, na bde<udscsnnniae 5% 5% 
Nipissing Mines ...... .....e++. 12 12% 
North Butte Extension ......... 24 2% 
Old Hundred Mining ........... 38% 3% 
Royal Baking Powder .......... 150 160 
BPE GROOM ceccccccsccccccoses 1% 1% 
ShanGarG Oli of HM J.cccccccccece 25 530 
SE MN co cccccccesssaces 21% 2% 
Tonopah Extension ............ 2% 3 
PN cctcad ¢cadereweaeeas 3 3% 
TN GOBER cccccccocscescece 61 6114 
\ fC ae rrrrrrrrs 27% 28 
WTO cccccc cccccecscosese 40 42 
TWHEONUEET BOB cc ccccccccccccesces OO 100 
MN TUE dnancicccacdecenceaats 31 31% 
BOSTON STOCKS. 
May 17, 1907. 
High. Low. 
American Pneumatic Service... 8% 8% 
Amer Pneumatic Serv pfd...... 18 18 
American Telephone ........... 124% 124 
Mamarioge TS cccccccccccecccce OS 39 
Arcadian Mining ............... 7 7 
Balaklala Copper .......+-.s+++ 9% 9% 
a GENO. ng svccccccesicns 27 27 
Calumet & Arizona ............ 175 174 
Calumet & Hecla Mining....... 868 865 
Centennial Mining ............. 29 28% 
Copper Range Consolidated ... 83% 83% 
Daly-West Mining ...........+. 16% 16% 
Franklin Mining .. .........+.- 17% 17% 
Ce BE oven cccccoscccacs 135 135 
Greene-Cananea ...... .sscseees 15% 15% 
Ba BOD TRIED ccdcccccccccccce 16% 16% 
Massachusetts Electric Co...., 18 18 
Mass Elec Co pfd..............- 63% 63 
Massachusetts Gas .........++5+ 62% 62% 
BN BEE ciccscccccecsessse 12% 12% 
Michigan Mining ..... ~......... 144% 14% 





WANTED 


Schenectady Trust 
STOCK. 


Hamilton Pell, 
20 Broad St., New York 


Mohawk Mining ........-..s++. 87% 8614 
Nevada Con Mining ........... 14% 14% 
North Butte Mining ............ 92 91% 
Old Dominion Mining .......... 54 55% 
Osceola Mining .........04 «see. 140 140 
EE SEE céccccces scseesce 22 22 
Quincy BEIMING ..ccccccccccccces 123% 123% 
Rhode Island Mining .......... 5% 5% 
Shannon Mining .......... «..- 17% 17™% 
FF eee 106% 106% 
Tamarack Mining .............+. 118 118 
OD MEE ccdcccccasccscace 22% 22 
WEG. GREE kc cccicccccccscccse 61% 61% 
YY x3 63% 62% 
Victoria BEIMIME ...ccccccccccccs 81g 
Western Telephone pfd......... 70 70 


DOCTORS DISAGREE. 
While railroad officials are ex- 
pressing the opinion that there will 
be no trade recession, bankers are 
almost unanimously of the opinion 
that such a recession is already go- 
ing on and will soon make itself felt. 


—There are in the United States 
18,252 mining companies. The 
stock of only 46 is listed on the 
New York Stock Exchange. Of these 
18,252 companies, only 1,700 are 
producing and 892 are paying divi- 
dends. The average dividend of 
these companies is 7%%. This is 
not an encouraging record. 


—To make the agricultural 
situation as gloomy as_ possible, 
there comes now the news that this 
year’s rice crop will also be a fail- 
ure. 


—tThere is no danger that the 
green bag has reached the foolish 
investor. The first one to reach him 
is always the get-rich-quick man, 
and he ravishes more thoroughly 
than the insect pest in the Kansas 
wheat fields. 


—No Homestake dividend this 
time. It is the first time in 28 years 
that the monthly dividend will not 
be paid to the shareholders of this 
famous mine for the reason that 
there is an extensive fire in the mine 
which prevents operations. 


—Blue is still the favorite color 
in Wall Street as it best reflects the 
feeling there. 


Monteith, Richardson & Co., No. 
27 Pine Street, N. Y., is a firm that 
has been recently organized to deal 
in high-class mining properties. The 
members of the firm are the follow- 
ing: W. Brown Lord, Lenox Smith, 
Leonard Baldwin, of Griggs, Bald- 
win & Pierce; Mark Potter, of Horn- 
blower, Miller & Potter; Otto Stal- 
man, Otto Gerner, Monteith A. Rich- 
ardson. 


The severe break in Lake Shore 
4s of 1931 to under 90 will not 
whet the appetite of prospective 
purchasers of Union Pacific 4s of 
1907. 


Pennsylvania has 45,496 stock- 
holders to whom the May dividend 
was paid—the largest in the history 
of the company. 





Trustee 


will purchase 
outright, at 
an inside price, 


a block of 


100,000 


gilt-edged bonds 


to net 


5 to 6% 


Address Trustee 
care Financial World 
18 Broadway New York 














WILL PAY BACK DIVIDENDS. 

Directors of the Republic Iron & 
Steel Co. will meet this month to 
declare the regular quarterly divi- 
dend of 1% per cent. on the pre- 
ferred stock. Several of the direct- 
ors admit that the remaining 2 per 
cent. on account of back dividends 
on the preferred stock also will be 
declared at this meeting. The divi- 
dends thus will involve a disburse- 
ment of $765,637 to the preferred 
shareholders for the quarter. 

Since the Republic Iron & Steel 
Co. began to pay its arrears of divi- 
dends on its preferred stock, it has 
disbursed 11% per cent. out of a 
total arrearage of 13% per cent. 
The declaration this month will 
leave the company free to begin the 
payment of dividends on the com- 
mon stock, if it decides that such 
action is advisable. 

The company, however, has un- 
der consideration such comprehen- 
sive extension plans that it is prob- 
able the management will deem it 
more desirable to apply the com- 
pany’s earnings, which remain after 
payment of the preferred stock divi- 
dends, to expansion. 


UNITED STATES STEEL. 

The explanation of the weakness 
in Steel common is that a good deal 
of semi-professional selling has been 
induced by the Harriman statement 
of broken rails and the Gates inter- 
view on the supremacy of open- 
hearth over Bessemer rails. Phil- 
adelphia and Pittsburg brokers, who 
are close to the steel situation, are 
inclined to doubt the genuineness 
of current buoyant steel trade con- 
ditions. They claim that prices are 
being shaded liberally in order to 
affect sales. 
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$100,000 
La Republica Mining Company 


Capital, $2,500,000 


State of Chihua!:ua, Mexico 


First Public Offering 


Of Stock 




















The attention of investors in mining securities is called to this excellent opportunity of securing 
a mining stock which has stood the most thorough examination by mining experts. The Republica Mine 
is located in the territory of the Kansas City, Mexico and Orient Railway, in the western part of the State 
of Chihuahua, which section, all well known mining engineers concede, is the most richly mineralized 
country in the Republic of Mexico. 


VOTING TRUSTEES 


A. E. STILWELL, Kansas City, Mo. - - President United States and Mexican Trust Company 

E. DICKINSON, Kansas City, Mo. - . First Vice President Kansas City, Mexico and Orient R.R. 
J. J. MUNDY, El Paso, Texas. - - - President La Republica Mining Company 

M. B. PARKER, El Paso, Texas. - - General Manager La Republica Mining Company 


W. E. PORTER, El Paso, Texas. 
JAMES W. MALCOMSON, Kansas City, Mo. Consulting Engineer. 


DEVELOPMENT WORK 


The development work in this mine has proceeded far enough and has exposed such a rich, 
continuous ore body, that the company has ordered a $40,000 stamp mill, which is now being built and 


will soon be in operation. 
The average grade of the ore, after sampling all the workings uniformly is 94 ounces silver per ton. 


The gross value of the ore already opened up by careful computation will exceed $1,750,000. 


These values will undoubtedly increase as a lower depth on the vein is reached. The ore already 
blocked out has been worked to a depth of 205 feet, all first class ore, and the ore grows richer with 


greater depth. 


THE UNDERSIGNED OFFER AN ISSUE OF $100,000 OF THE STOCK OF THE 
REPUBLICA MINING COMPANY, PAR VALUE OF WHICH IS $5.00, FOR $2.95 PER 
SHARE, AND RECOMMEND THIS STOCK AS OFFERING INVESTORS A MOST 
EXCELLENT OPPORTUNITY. 


Prospectus and Engineers’ Reports, as well as photographs, can be had upon application to 


The United States and Mexican Trust Co. 


Kansas City, Missouri 


The United States and Mexican Trust Co. 


Mexico City, Mexico 
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Ideal Location. Near Theatres, Shops, 
and Central Park. 

NEW, MODERN AND ABSOLUTELY FIREPROOF 
Coolest Summer Hotel in New York. 

Close to 6th Ave. ‘“‘L" and Subway 
it and accessible to all surface car lines. 
Transient rates $2.50 with Bath and up. 
All outside rooms. 
A Special rates for summer months. 

ehh SEND FOR BOOKLET 
ae Under the Management of 
HARRY P. STIMSON 

Formerly with Hotel Imperial, New York 


R. J. BINGHAM 
Formerly with Hotel Woodward 














THE 
TRUTHSEEKER 





i | “The Financial World” 
| 4a policy is to get at the truth 
of all investments. If it 
errs at all it is on the side 
i of conservatism rather 
than optimism, and there- 
fore seldom makes mis- 
| Brea takes. Don’t you want 
such a paper? Is it not 
bt invaluable to you? What 
, is four dollars compared 
| to what you might lose 
‘4 were you not fully posted 
on all investment offers ? 


Think it over. 








7 The Financial World 
18 Broadway, New York 
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Hotel Cumberland) | § stocks Main Floor 
w.c iceahin as S4th St BONDS 112 LA SALLE ST. 
ee ’ ; GRAIN CHICAGO, ILL. 


VON FRANTZIUS & CO. 


MEMBERS 
CHICAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires to New York and Boston 










We Offer AT PAR AND INTEREST a Limited Amount of 


SCHWARZSCHILD fi’: 
& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 






Subject to redemption by lot at 102% per cent. and accrued interest. The 
company’s net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


ALLIS CHALMERS 5° 


First Mortgage Gold Bonds 
To Net & Per Cent. 


Subject to call after July rst, 1916, at r10 and interest. The value underlying 
these $12,000,000 bonds is about three times this amount. 


CIRCULAR AND PRICE ON APPLICATION 




















Kernel of a Nut 


From the outside every nut looks alike. It’s 
when you crack the shell that you find out whether 
it is a good or bad nut. So it is with the financial 
papers. No one can know until they try them 
whether they are good advertising mediums or not 
unless he first investigates them thoroughly. That 
is why the Financial World the more it is in- 
vestigated by reputable financial advertisers the 
more they do appreciate it as a desirable advertising 
medium. It brings results. Substantial results: 
Why? Because the 12,900 men and women of 
means who read it believe in it and patronize those 
who advertise in it. We can prove all this to you. 
Phone 4120 Broad. Our advertising man will 
tell you more about us. 








THE FINANCIAL WORLD 
18 Broadway, New York 




















